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On Constraints to the Economic Growth

——A Cornucopian View——

Kazuhiko MOCHIZUKI

Economics is a science for happiness. It has been founded on ethics,
especially on the utilitarianism. We can’t, however, measure our utility
by any means so that we use value and quantity of goods for utility. It
is very convenient but brings a bias as by-product, that is, fetishism.
We do often pay attention to goods and services rather than to utility. In
fact, we can increase utility by many ways and the progress means that
we can get same utility by lower cost. But many people incorrectly see a
fixed relation between utility and resource. And they claim that resource
on earth is limited so that economic growth can’t continue endlessly.
They find the constraint to economic growth in resource and environ-
ment.

But it is false. There is, in fact, very flexible relation between utility
and resource. If we confront a limit to the availability on certain re-
source, we try to find substitute for it. Historically, we have broken
many limits on resources and environment by the technical progress. But
we can frequently see resurgents of “doomsdayers” view in our history
as well. The reason for it is found in human capability, that is, we can’t
know what will happen tomorrow. We can predict technical progress,
but are not sure of it. Many people are conservative and pessimistic.
They often presuppose that the technical progress doesn’t go on any

more.
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All doomsdayer’s prophets simply stand on logical possibility and lack
firm evidence. We can see alleged symptoms of environmental disasters
or resource exhortion, but at the same time we can see opposite evi-
dence as well. Historically, we don’t have experienced an economic col-
lapse caused by the resource or environmental limit since the Industrial
Revolution.

On the other hand, it is difficult to resort to the technological progress
for all intrangible issues we confront now. It looks like, therefore, reli-
gional confidence to our future to be optimistic. But our experience
shows that it is the right way of life. We can trust our future just as our
past. It is not the limitaiton of resource or destruction of environment
but such lack of imagination that eventually halts economic growth or

progress.

(LHDE « T/ BRIFEFEBEER, 199845 H 8 A ZH)



