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T e A AHPUkE (T m') - % | #KAD (TA) - %
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A Solution to the Problem of Water Fee Disparity
and Delocalization of the Doshu System:
Problems Caused by the Municipality Responsibility
Principle and the Politically-Affected Price Setting

YANE Shinji

This study raises awareness of the importance of reforms that expand the supply area of water
to the Doshu system level, from the viewpoint of the large disparity of current fees in Japan. This
disparity is based mainly on two hypotheses: problems caused by the municipality responsibility
principle and those caused by politically-based price settings. The former hypothesis refers to
the problem of prioritizing the principle of obligating each municipality to supply water over the
economic rationality specific to each region, resulting in creation of small-scale utilities that run
at high cost. The latter hypothesis refers to the expanded cost disparity which caused politically-
based price settings that prevent them from covering the initial cost to prevail among the
majority of utilities. Empirical evidence of these two perspectives clarifies the magnitude of the
cost gap even greater than the price gap, and, at the same time, demonstrates the difficulty of
solving this issue. This paper also provides a price list, estimated at the Doshu system level,
which takes both equality and finances into account.



