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Group Taxation Theory and System

—From the perspective of entity concept—

Akio KONKO

In order to survive intensifying competition, modern companies employ various types of corpo-
rate reorganization, such as mergers and splits, to form new corporate groups and operate as sin-
gle entities. Such efforts have led to significant changes in the Japanese corporate tax regime —
for example, the introduction of a corporate reorganization taxation system in 2001, a consolidated
tax filing system in 2002 and a group taxation regime in 2010.

This paper discusses the characteristics and problems of corporate reorganization taxation, con-
solidated tax filing and group taxation systems, from the perspective of entity concept.

These systems address corporate reorganization and subsequent group operation — which
means, broadly speaking, that the systems are corporate group taxational in nature. According to
this interpretation, the corporate reorganization taxation, consolidated tax filing and group taxa-
tion systems should be mutually consistent.



