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Change in the Operating Target of
BOJ Monetary Policy

Jiro KIMURA

BOJ changed the main operating target for money market operations
from the current uncollateralized overnight call rate to the outstanding
balance of the current accounts at the Bank of Japan on 19th March in
2001. This change in the main operating target is the first experience in
the BOJ history. We will research the minutes of the monetary policy
meeting and newspapers, and make clear the issues in the decision mak-
ing of the policy change. As a result, we got the conclusion that there
were some illusions on the quantity theory of money and the hard politi-
cal pressure from outside of BOJ. So there were no rational reasons in
the policy change except political reasons.



