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On Business Relationship and Cross-shareholdings

in Japan's Major Corporate Group

ZHOU Jiaxing

This paper will focus on the six major corporate groups and presents an
analysis on the correspondence between share ownership and inter-firm
relationships of the members of six major corporate groups.

The conclusions are as follows:

Firstly, in the aspect of business relations, amongst a major corporate
group there exist more than one operating companies, banks and financial
institutions which play a leading role in connecting with many other
members of the group.

Secondly, at the same time, depending on their business relations, these
leading companies, banks and financial institutions own the shares of their
counterparty companies, too.

Thirdly, after all, it is a typical shareholder structure for the operating
companies, banks and financial institutions which belong to a major
corporate group that the core of the structure is occupied by a few major
corporations, major banks and financial institutions with a number of other
corporate shareholders.

It means that, in a “stable shareholder structure” which is centered on
a mutual shareholding system, the related major corporations, major banks
and financial institutions often play an important role in the aspect of
business. Generally, these corporate shareholders relatively tend to own
more shares. In most cases, there has been formed historically an intimate
relationship between corporations issuing shares and its major

shareholders.



